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Are you skilled enough
and prepared for VAT ?
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Laos VAT is one of the most challenging
VAT in ASEAN.
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Building a better
working world




Mission

Building a better working world

EY is committed to doing its part in building a better working world.

The insights and quality services we deliver help build trust
and confidence in the capital markets and in economies the
world over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders. In doing
so, we play a critical role in building a better working world
for our people, for clients and our communities.
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EY Global

Global organization, one consistent approach

EY is a global leader in assurance, tax, transaction and advisory services. We aim to have a positive impact
on businesses and markets, as well as on society as a whole.

99 countries
12,871 employees

Europe,
Middle East and Africa

22 countries
40,491 employees

» / Asia Pacific

30 countries
69,718 employees

Americas

1 country
7,720 employees

Japan

Our 261,559 people are the foundation of our
success. We assemble the right multi-
disciplinary team for your business, drawing on
our global network of professionals. Working
with you in a collaborative style, we gain a clear
understanding of your organization and strive to
identify issues before they become problems.
You get the people you need, wherever in the
world you need them, backed up by leading
practices, methodologies and tools.

Working with
our clients

hon g

EY is committed to doing its part in building a
better working world. We believe that, in a
better working world, a number of positive
things happen: trust increases, capital flows
smoothly, investors make informed decisions,
businesses grow sustainably, employment
rises, consumers spend and governments
invest in their citizens. A better working world
also develops talent in all its forms and
encourages collaboration. Exceptional

client
service

I

Building a
better working

Exceptional client service means our people are the
most connected, responsive and insightful
professionals in the marketplace. This creates a
distinctive client experience making EY the
professional services organization of choice for our
clients, stakeholders and communities.

People
it

261,559

REVERIES

AN

US$34.8 billion

(Fiscal year-end 30 June 2018)
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EY Asia - Pacific

Asia-Pacific is a vast and diverse area stretching across both hemispheres and becoming a center of economic and strategic power. By
bringing together 22 countries and more than 40,491 people with 1,802 partners into an integrated Asia-Pacific Area, we have created a
unique opportunity to accelerate our drive to become the most dominant professional services organization in the region. In this area, EY
drives linkages across China, the Far East and Oceania and connect with the broader global economy. EY Vietnam is a member of EY Asia

Pacific. For EY Laos is a subsidiary of EY Vietnam.

Asia-Pacific

Sub-Areas
ASEAN
Brunei, Cambodia, Guam, Indonesia, Laos,

Malaysia, Maldives, Myanmar, N. Mariana Islands,

Philippines, Singapore, Sri Lanka, Thailand,
Vietnam

Greater China

Mainland China, Hong Kong, Macau, Mongolia,
Taiwan

Korea

Oceania

Australia, Fiji, New Zealand , Papua New Guinea

EY Vietnam in charge of
Indochina with 4 offices:

» Hanoi

Ho Chi Minh City
Vientiane (Laos)

Phnom Penh (Cambodia)

vV vy
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EY Laos

EY Laos received our license from the Foreign Investment

Management Cabinet (FIMC) in November 2006, and we

currently employ 84 Lao nationals and 11 expatriates in our

Vientiane office. This excludes the 7 partners namely:

Cuong Dinh Tran, Duong Nguyen, Tuan Anh Bui, Anh Hoang

Trinh, Khanh Cong Pham, Truong Duc Le and Huong Vu who professional staff
are from Ernst & Young Vietnam Limited and EY Consulting *\ based in Laos
Vietnam Limited but committed to manage, support and

develop our Laos office. professional staff

based in Vietnam to
support on

In Laos, we provide a wide range of professional services to i
engagement basis

Laos as well as international clients including audit,
accounting and tax advice; information technology
consulting; financial advisory services; management
consulting services’ and legal services.

We are thoroughly conversant with the Laotian accounting
and taxation practices, laws and regulations as well as
International Standards on Auditing.

Our clients include non-for-profit organization, government
grants, financials institutions and corporates. For each
specific audit engagement, the audit team are combined of
different ranks of experiences team members to ensure the
quality of works and maintain the satisfaction of our client.
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Our differentiation

» Extensive experience and
industry knowledge

» Intensive understanding of local
market and business
environment

» Supported by Global
mobilization

» Commitment to the long term
development of Lao market

» Diversified add-on services
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» We will put on the engagement team our executives and professional staff who have
experience and knowledge about your industry..

» We have successfully developed Lao professionals with in-depth knowledge of local
culture, business environment, major sectors’ issues and Lao businesses.

» Not only well established as one of the Big 4 films globally, but also recognized as the
most globally integrated service organization, we have close connection with EY
offices in the world, from which we can mobilize global resources to meet all
requirements from clients.

» Our key leadership includes Vietnamese partners who have been with the firm ever
since its establishment in Lao in November 2006, which shows our utmost
commitment to the long term and sustainable development of Lao market via our
consistent people development focused strategy.

» Apart from Assurance Services, EY Lao also provides Advisory Services, Tax
Services and Transaction Advisory Services, delivered by a professional team with
gualifications and experiences in supporting clients achieve their potentials at
competitive costs.

EY



Our leading position

» Qualified auditing professionals » We have a professional team with in-depth knowledge of businesses and accounting
with extensive experiences practices in various industries Our professionals hold international certificates and are
members of such international associations as ACCA, CPA (USA), CPA (Australia)...

» Utmost respect to professional » EY Lao (and all individuals comprising our team) is committed to complying with the
ethics fundamental ethical principles governing an auditor’s professional responsibilities such as:
(1) Integrity, (ii), Objectivity, (iii) Independence, (iv) Professional Competence and Due Care,
(v) Confidentiality, (vi) Professional Behavior , (vii) Technical Standards . These principles

are set out in the International Federation of Accountants (IFAC) Code of Ethics for
Professional Accountants.

»- Capabilities to response to other § » Our well rooted experiences and understanding of local market allow us to share, consult
related matters of interest and support our clients resolve such issues as updated policies and methodology in
revenue recognition in construction engineering, real estate, cost consolidation and
recognition, tax optimization, cash flow planning and budget management, corporate
management under international practices, internal audit... We also draw our emphasis on
transferring related knowledge to our clients’ staff during the audit process.
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Our added values to your business

» Share business practices by industry and » Based on our experience working with businesses operating in the same industry, the Groups/ large companies in Lao
international practices. and around the world, we can share with the Company’s management experience in corporate restructuring, corporate
governance, systems consulting, consulting solutions, risk management, tax advisory, restructuring corporation/ company
in the preparation of IPO, listing on stock market towards sustainable development.

» Reviewing, giving recommendations to Coordinate with the accountants to review the financial management process is being adopted by the Company in order
improve the process control management to ensure the appropriateness of the procedures, policy with current financial management regulations and highly
accounting and financial management to practical in accordance with the management model and operation’s characteristics of the Company. Coordinate with the
overcome the problem exists (if any) in the accountants to review the financial management process is being adopted by the Company in order to ensure the
previous financial year appropriateness of the procedures, policy with current financial management regulations and highly practical in

accordance with the management model and operation’s characteristics of the Company.

» Supplying practical advice and services on Proactively provide customers with practical advice and services on auditing matters, whenever called for. We are also
auditing matters responsive to audit issues raised by the Clients’ accounting and finance personnel.
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Briefing on Laos background
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Why VAT is so important for

Laos ?

VATIZS A RIZESTHEEE
A1DY i\

Background
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Country background

Lao PDR remains in the LDC (Less Developed Countries) group
A very limited GDP/capital = USD 2,408

A growing population of 6.8 million (2016)

A vast undeveloped economic area of 236,800 km sq

A currency backed-up with limited foreign reserves (1.5 months)

Member of ASEAN since 1997
Stock Exchange opened since 2011

Member of WTO since 2013
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Country background

Opportunity ?

Beginning of implementation since October 2010 (after 4 years delay)
with objectives of:

Strengthen financial management

Increase Laos tax base (number of taxpayers)

Support government budget revenue

Previous turnover tax generates “cascading tax problem” (no
deduction)

To comply with regional economic integration, Laos needs to reduce
iImport duties rates

To have a more competitive market for investors, Laos needs to
reduce its income taxes rates
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Country background (IR % &)

20 418.430

19 363.810
19 080.440

17 393.260
15 280.470 .
I

2013 2014 2015 2016

Il Govt Budget: Revenue

WW.CEICDATA.C
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Country background (EIRFE #Hilv)

16 919.820

16 320.960 16 387.180

14 680.750

13 206.940

I
2013 2014 2015 2017

Il Govt Budget” Revenue: Tax

E: WWW.CEICDATA.COM | Bank of the Lao PDR
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Country background (EZRFH il VAT)

5 149.570

5201.4/70

4 744.400 4 688.010
3 739.730
3 345.040
|/

2013 2014 2015 2016

Il Govt Budget- Revenue: Tax® VAT

E: WWW.CEICDATA.CO
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Country background (VATFzUX®D A

Billion LAK GDP
3,500 5.0%

(4]
3,000 4.5%
4.0%
3.5%
2.000 - | . _ 3.0%
- 2.5%
2.0%
1,000 - - - : . : 119 1.5%
500 i
| i i | 0.5%
- 0.0%

2,500

1,500

2010-11 2011-12 2012-13 2013-14 2014-15 2015-16
VAT from import (left axis) = Domestic VAT (left axis) ~ VAT to GDP (right axis)

Data: Fiscal Policy Department, Ministry of Finance, Lao PDR
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Country background (FziRMDMAER)

18,000,000

16,000,000 i - :
14,000,000 -

12,000,000 -

10,000,000 -

8,000,000 -~ - -

6,000,000

4,000,000

2,000,000 - - : [

0

.201{]—11 2011-12 2012-13 2013-14 2014-15 2015-16

® Profit tax ® Income tax m VAT Excise taxes
® Import duties m Other tax Royalty of Resource ' Royalty of electricity

Data: Fiscal Policy Department, Ministry of Finance, Lao PDR
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Country background

Issues and challenges ?

Laos VAT system suffers insufficiencies or limitations since its origin:

Electronic invoices still not admitted

VAT/Tax invoice paper-based (limited set of 50 invoices)

Tax education not yet implemented for tax taxpayers

Tax consultation not yet set as usual occurrence (FYI - VAT has raised
311 cases in 2016)

Electronic system not yet available in provinces

Enterprise’s bookkeeping, in particular SME bookkeeping, limited use
(60-70% SMEs are estimated to lack bookkeeping and invoices)
Revenue collection from VAT insufficient: only 12% of enterprises are
VAT registered

Too many VAT exemptions, in particular for SEZ and sectors such as
agriculture (direct subsidies will be more efficient)
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Country background (#ifiZE=F5EICRET S IFERLE)

I Cambodia Indonesia

population (1)

12,600,000

248,200,000

Lao PDR

6,700,000

Philippines

103,800,000

Thailand

68,800,000

Vietnam

89,500,000

total staff of tax
admon (2)

1,200

32,741

2,152

10,387

23,000

44,023

tax admon staff
per 10.000
population

0.95

1.32

3.21

1.00

3.34

4.92

tax payers
registered (2)

72,000

21,800,000

80,065

tax admon staff
per 1000 regis-
tered tax payers

16.67

1.50

18,900,000

11,400,000

13,300,000

[ 29.89

0.55

2.02

3.31

% of tax payers
registered/
population

1.20%

Tax to GDP % (1)

14.50%

Data source: IMF 2012
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Advantages to be or to join the VAT system are that:

You get back VAT paid on your business inputs but not under the
presumptive tax system;

- You can grow your business and supply larger companies and
g government agencies easier than under presumptive tax system;

Your contribute to the economy in improving the tax system to be
fair and more transparent;

You join a system that is applied and understood in 163 countries.

VAT A7 NI D F] A
K> T-VATZHEERBZEHT 2 F 2RV EES ;
EVURA R S, UETL D REESCEBIEREIC —e X - WRiE LA < 2 %;
Bl 28T 2 FIZCOWVWTORFILRERIELZ, CNETLOINETERLR LD L7205,
163NETCTHEAINTWNWA VAT ANREAIND.

TaxRIS VAT booklet -
Tax Department EY



Master the VAT Law
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How Is VAT structured ?

VAT D {LHEH

Framework
J2L—LT7—5H
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Framework

» Generation 3:

>

Law on Value Added-Tax (Amended) No.48/NA dated 20 June 2018

» Generation 2;

>

>

>

Instruction of Ministry of Finance on the Implementation of the Law on Value Added Tax
No.0077/MoF dated 11 January 2017

Notification N0.4337/TD dated 8 May 2014 relating to the VAT refund for companies that export
goods overseas

Proposed draft regulation 2015 with respect to Value Added Tax
Law on Value-Added Tax (amended) No.52/NA dated 23 July 2014

» Generation 1;

>
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Instruction on the implementation of the Value Added Tax Law No0.3111.MoF dated 27 November
2009

Decree of Prime Minister on the Implementation of the Law on Value Added Tax No.270/PM dated
18 September 2009

Law No.04/NA on Value-Added Tax dated 26 December 2006

et
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Taxable activities (GEFixt£)

» Importation of goods;

» Supply of goods and services within the Lao PDR by individuals, legal entities or
organizations operating businesses under the Value-Added Tax system,;

» Supply of goods and services within the Lao PDR by non-residents and not registered as
entity under the law of the Lao PDR;

» Supply of goods and services outside the special economic zone in the Lao PDR by
enterprises registered in the special economic zone,;

» Supply of goods and services through electronic system;

Mt DB ;

TAAENTD, VAT AT LD T TORAN, 3, HRRICX 2P0 - — B2 DOEE;
FAAENTO, FEFEHEROBRGEINL TV RWEANZL 205 - —E 2O
BEFRICBREINTZENCE D, 7 FAENORERXI~OWE - — X044,
BTV AT ALIZLD, Wi - —EX Ok,
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Main beneficiaries of VAT exemptions

> Imports of goods (Main):

>

Page 32

All types of crop seeds, animals for breeding, animal semen, vaccin
equipment and liquid nitrogen for keeping vaccines and ani
animal feeds, raw materials for making animal feed roduce vaccines.

Raw materials used in the production of [Organic] fertilizer, agro-processing

products, organic fertilizer, fertilizer and pesticides that are not dangerous
to the ecosystem, human and animal health and life;

Equipment and machinery for the intended use in agricultural activities;
Materials, minerals, equipment and components served in production
goods for export;

Equipment which cannot be supplied or produced in the Lao P
and machineries recorded as fixed assets and to serve pro
Chemical substance for the purpose of researches, tegifig, scientific
analysis of government authorities;

Aircraft and equipment to be used in the dom
transportation;
Fuel and other oils for the purpose of international air transport;

The goods for their official use by embassies, and international
organizations accredited to the Lao PDR in accordance with the
international agreements [and] treaties, and pre-authorization by the
relevant ministry;

Learning, teaching materials, modern equipment for the purpose of
learning, teaching, researches and laboratory as authorized by relevant
ministry;

Animal medicines, artificial organ for transplantation for animal;

Traditional medicines, artificial organs for transplantation into human body,
human blood, crutch, wheelchair for patients, disabled and elder people;
Medical tools [and] equipment, diagnostic equipment for public service of
the hospitals, health centers;

> vehicles

¢ and international air
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conditions that are imperish
The supply of afforestation,

als for breeding, aningl feeds, vaccines, faw materials for
making animal feeds and groduce vaccines;

Raw materials used in tl

The goods in aircrafiff that serves internationalfir transport
Equipment and maghiinery for the intended usgiin agricultural acti
Materials, equipngEnt and components servedin production of goffds for export;
International tra@sit
Learning, teaci#ng materials, modern equiprgent for the purpos
researches angf laboratory as authorized by gelevant ministry;
Education services and sport such as childcgire Centre, kinderg
secondary school, vocational school, colleges, academies and
and gymnastic centers;

Deposit, loan interests, income from mon
monetary transactions conducted by co
by the Bank of the Lao PDR;

The benefit from investment in the secufties listed in the securities exchange, services
of securities exchange, services of secuflities depositary, services of securities
intermediary that provide securities sepices, and other securities services;

The supply of health, life, pet and planged tree insurance;

The examination, treatment and diagrgbsis of humans and animals;

Traditional medicines, artificial organ®or transplantation into human body, human
blood, crutch, wheelchair for patients, disabled and elder people;

Medical tools [and] equipment, diagnostic equipment for public service of the hospitals,
health centers;

f learning, teaching,

ens, primary [and]
iversities, sport training

transfer, exchang@ gain and other financial
ercial banks or finghcial institutions licensed

e
EY




—

VAT D 3FEH:18 B W) 4\ »ﬁ/ - @ é’?]

» Wi (F)
» EWFE T, SEHEW)., EAEGE,. BiHEEOREE, V7 F B8 Y 7 F 0 BEH

DJFEE
» JERHELEHOFE, EEWIN LA, SRR, Rk, BREE - A MK - B falRie LiFE S
72N EE A

> REHRIER X OIS & ;

> LS OGS S D A EE RIER L OART =

» TAAENTHETE R, FLFRESh VM, EEEEE L TERIN D, £
ECRE RG] S 2 BRACEE

> BUNBEBA DAL « it - BFFRIrO BT S 2t mE. B L OBIN G 38E %
AT T FHEZ DL - EDO BRI THEH S 2L FWE;

> FTZEHE. EIN I K ONE B AR s (A S 2D B

> MZEEE A HIYE L7oBRBtR KON A /b, WRZEEE 21T O M A2 o BEEER it

> REFEEIC K D R/HIER OTZS, B L OEBRERZRISCFNFIE->TTF AT
ERAGHERE 238 A 9~ 5 W i

T

DE S L2 [H

e

Page 33 10 September 2019 Presentation title EY



VATD IEERFHIE B
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VATD IEERFHIE B
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Place of supply

» Place of good supply:

>

Page 36

At the place where goods actually exist for goods
supply without transportation;

At the beginning point of goods transport for goods
supply with transportation by a supplier or on behalf
of a supplier by a purchaser or on behalf of a
purchaser;

At the point where goods are installed or assembled
for goods supply with installation or assembly by a
supplier or on behalf of a supplier;

In the Lao PDR for goods sold in foreign countries by
a Value-Added Taxpayer before transporting or
importing into the Lao PDR by the taxpayer or on
behalf of the taxpayer to a resident or entity
registered under the law of the Lao PDR;

In the Lao PDR for actual supply of goods in the Lao
PDR but transported by a supplier or a purchaser to
foreign countries or special economic zones;

In the Lao PDR for supply of goods prior to import
duty declaration by an importer.

10 September 2019 Presentation title

Place of service supply:

>

At the place of recipients who are residents and registered as
entity under the law of the Lao PDR;

At the place of consultancy service provider which is involved
with information in the Lao PDR regardless of a recipient being a
resident and registered as entity under the law of the Lao PDR or
not;

At the place of service related to an immovable asset located in
the Lao PDR such as: design, construction, maintenance, repair,
service and other operations;

At the place where movable goods or enterprise asset are leased
out such as: vehicle, boat, aircraft of a Value-Added Taxpayer if
such goods are used in the Lao PDR;

At the place where the transport service of passengers and
goods are provided if such service occurs in the Lao PDR;

At the place where a service related to culture, art, sport,
science, education, entertainment or similar service is provided
including a service to an organizer of the aforementioned
activities;

At the place of postal and telecommunication service if such
place is registered as entity under the law of the Lao PDR
regardless of a recipient of service being in the Lao PDR or other
countries;

At the place where a tourism service sold at a price with other
service fees inclusive is provided.

e
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VAT basis

actual transaction costs increased with the customs duties [and] excise tax (if any) for goods importation;

supplying price of goods and service plus excise tax (if any), excluding the Value-Added Tax for the domestic
supplies of goods and service ;

» actual purchasing price, excluding the Value-Added Tax for the supply of services from non-residents not
registered as enterprise under the law of the Lao PDR;

» actual purchasing price of goods and service, excluding the Value-Added Tax for the supply of goods and service
from residents not registered as enterprise under the law of the Lao PDR,;

» actual transaction cost plus custom duties, excise tax (if any) and total profit for person not registered in the
Value-Added Tax system.

» actual supply price of goods and service or market price plus excise tax (if any) for self-consumption, exchange or
giving for free;

» actual supply price of goods and service plus excise tax (if any) for the supply of goods and service through
electronic system;

In case a Value-Added Taxpayer has auxiliary income, it shall be included in the taxable amount of Value-Added Tax.

In case the business operator has income in foreign currencies, they shall be converted into Lao Kip according to the
exchange rate of the Bank of the Lao PDR at the time of the transaction.
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VAT adjustments  (VATER %)

» When the customer partially or wholly returns goods or service charges;

» When a Value-Added Taxpayer cancels the purchase of goods or service after
[the sale of goods and supply of services];

» When a Value-Added Taxpayer granted a price reduction or the price is
Increased after [the supply of the goods or services];

Please note: VAT adjustments can only be done if suppliers issue VAT invoices and already
declared the VAT themselves.

> BED—EHDHNNIETOYN « — B RXEZ2IRE L T2,
> PinGE N OV — B X 25 L7214 . VATHIBLE D3 0 %—E‘X@Eﬁ)\%ﬂv%‘/t/vbfcﬂ#;
> Wdh - B —E XS LT2RRIC, MBE NI OBIE TIF £, 5lE BT EROTE

F: VATOFREE L., EE VAT A AR A AT COOVATZHE LGB DR Hivs,
e
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VAT rates VAT L — k

» Ten percent (10%) rate is applied to imported [goods and

services], supplies of goods and services subject to VAT in the Lao
PDR;

» Zero percent (0%) rate is applied to export of goods to overseas.

> T ATIE, WBMAZINAYWSEE N —E R VAT SN AL E Y —E &
(2K L. 10% DOBENEH I 5;

> WS~ SN AWEICKT L. O%D PR H S35,




Time of reporting

» For the importation of goods from overseas, it shall be calculated and
collected at the time of custom declaration;

» For domestic supplies of goods and service, it shall be calculated and
collected at the time of transaction occurred,;

» For self-consumption and giving away free of charge of goods and services, it
shall be calculated and collected at the time of the disposal or transfer or
consignment of ownership;

» For the purchase of service from individuals, legal entities or organizations
who are nonresident or residents but not registered as entity under the law
of the Lao PDR, the Value-Added Tax shall be deducted and collected when
there is a disbursement for such individuals, legal entities or organizations.

et
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VAT deduction

» Main deduction right: input VAT directly
related to goods and services served in
production, business operation or services
subject to VAT

» Key requirements:

Be registered in VAT system

File VAT return monthly

Support input VAT with VAT/tax invoices

Deducted within 3 months / then request for
refund

v

v

>
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» Examples of non-deductible input VAT:

>

organization of party, traditional and
religious event, luxury item, extravagance,
relaxing, dancing or entertainment, play golf
and other sports, gift, award;

Unrelated and personal expense of business
owner, shareholder, partner and their staff;

Expense related to electricity, water supply,
petrol, gas only for proportion not served in
the business operation directly;

Expense related to computer, laptop, tablet,
mobile phone registered or not registered as
assets of the Value-Added Taxpayer;

Goods for personal use such as cigarette,
alcoholic beverage, food and all kinds of
beverages and other products;

=\
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VAT credit (VAT L v bk - - SEEVATEBER TE AN > =1L AVAT)

» VAT credit arises from an excess of deductible input VAT that
cannot be offset against current output VAT

» VAT credit has to be carried forward for deduction in the next
month.

» fEAVATE., dHnd AHE D57 EVATOLEE A2 BB+ AEICLY . FHRCTX
o alz, VATZ LYy b ((EAVAT—52 EVAT) 233847 5,

» TOVATZ LTy FO&KRIZ. BAURKRICEY @ INEALIBEDORE E VAT &
FIRR S LR TR 720,




Non-residents and Suppliers in SEZ

» Purchase of services from non-residents and residents registered in Special
Economic Zone:
» Mandatory VAT withholding
» At the time of payment
» Filling of VAT return

» The provision applies to individuals, legal entities and organizations that are
not in the VAT system but purchases the same services.

» The use of goods for which VAT is not paid (frequent for suppliers in SEZ) in
the service supply implies the VAT to be re-charged.
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VAT refund

» VAT payers that can claim VAT
refund:

>

>

Page 50

Exporters

Situations of merge, split, stop,
bankruptcy of business

Situation of VAT credit exceeding 3
months

International organizations,
embassies, consulates and
diplomates

Foreign passengers and tourists
exiting Laos through airports

Situations of VAT overpayment

10 September 2019 Presentation title

» VAT that can be refunded:
Input VAT deductible
VAT/tax invoice supported
Properly accounted

Transactions properly supported by
contracts

» VAT payments supported by bank
receipts

» VAT properly reported with VAT
returns

v

v

v

» VAT refund has to be requested on
a monthly basis from the date the
VAT credit occurs without
exceeding 3 months
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Tax & Accounting compliance

» Registration in the VAT system
» Submission of VAT returns no later than 15 of following month

» Maintenance of accounts in accordance with Accounting Law
» Full IFRS for Public Interest Entity
» Lao FRS for Large Entities
» Lao FRS for SMEs
» Cash basis for very small enterprises

» Issuance of VAT or tax invoices
» Issuance of financial reports
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VAT invoices

Page 54

10 September 2019

264901
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Form: 01/VAT-3
Code: AA/14
No.

VAT INVOICE

No. 1: to be kept by a purchaser

Name of enterprise (seller):
Address: Road: _____Village: ______,District: _____,Province: _

Account No. . , Name of bank:

Tax payer's ID No. DDD DDD DDD TDC] DE,]Fax:,

Name of enterprise (purchaser):
Address: Road: Province:.... ...
Account No. i ,Name ofbank: T |- LI

axpayersiona )] -C- T Jriee —

I):vn'_pliun Unit | Amount | Price per Unit

2 3 | 4 5

Exchange rate Gross Selling Price:
exempted % equivalent to:

Total amount in letter: .

Date: [/ . . S F (- .
Purchaser Seller

(Signature and seal) (Signature and seal)

Printed by: Savang Printing House
License No. 4449/MoF.TD, dated 27 July 2016



Tax penalties

500,000 kip per monthly for late filing of Value-Added Tax.

100,000 kip per time for the business operators who fail to fill out the taxpayer’s identification number on the
Value-Added Tax payment;

3,000,000 kip for each time that they fail to notify on the modification of information such as telephone number,
address of enterprise and other information on the Value-Added Tax payment form;

0,1% of the total outstanding amount of Value-Added Tax for each day in case of no Value-Added Tax payment;
1,500,000 kip per month in case of no Value-Added Tax payment;

50% of total Value-Added Tax that causes loss to the State arising out of non-declaration or inaccurate declaration
such as: non-declaration on supply of goods and services subject to Value-Added Tax or declaration with amount
lower than actuality, deduction of nondeductible input VAT or excessive deduction, carried-forward amount more
than actuality, unreal advance or overdue payment, non-declaration of withholding VAT or declaration with amount
lower than the one stipulated in law;

1,000,000 kip for each time of collection claim issuance in case of failure to provide accounting documents or
provide inaccurate and/or incomplete accounting documents, [provide] unclear or inaccurate information.

1,000,000 kip for first time of violation in case that the business operators fail to cooperate or hinder the duties
implementation of tax officers and authorities.
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MEICET D EAIRE

» VATH & DL : 500,000%—7F/H (F6TH/H)
» VATH#IFTEE O MFLE & B DRy : 100,000% —7 /B (F1H2FMH/E) ;

» VAT E~DKRFROLE B oM (BiEEE. P, £ 0ft) : 3,000,000%—
Z/E ($3HF6FH/ME) ;

» HHEOHE, RMAABERICK L T 0.1%/H DL &;

» EHEDRES. 1,500.000083F%F—7/H (W1HF8TH/AH) ;

» VAT ORE, @/DHE, @R, SEHIERSEOBKELE, BN, JRRBINEDR
D ERICEDTEEEL VDD HE: MMVATEEED 50%

» SHBHEEZBHETERDoBE, 203, SHEHOEMEICREY BN H o254
1,000,000% —7/[E] (K175 2FFH/[=l)

» BIBEHAEICH I LARWTS, 15EIT4: 1,000,000%—7 (FIE) (KW1H2TH/#]0E)
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VAT form  (VATEHEZEH#K)

.
10O
VIR0 26

Awmazwedo deswfisto dzgfuan
Hufinw senzan vegifilzin enseu Somsuzniosy

Tundy-vey emsuyunily

auedly 0lfeuy

Ly

iy fvmmifinia

el ool
10
11

SuiflusrEney / ! Gevwoenudidn
dyiummdyiuimeusniy {uzdium o)
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» 5 key sections

>

vV vV.v. v Y

General information

Sales and Output VAT reporting
Purchases and Input VAT reporting
VAT payable gross or VAT credit
VAT adjustments

VAT payable net or VAT credit

» 5-OOFEFIEH

vV vV.v. v Y
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VAT form (VATEHEZEH#K)

R , Taxabl
A Output VAT (sale) transactions evenue, laxable
amount

Total sales of VAT exemption (Domestic and abroad)

Total sales of no VAT collection (Sales with paid VAT, Sales no VAT collection)
Total exported sales and domestic sales at 0% VAT and abroad sales

Total exported sales at 10% VAT

Total domestic sales at 10% VAT

Total (01 + 02 + 03 + 04 + 05) and (07 + 08)

Output VAT

Import and

B. Input VAT h t cti
npu (purchase) transactions T T

Imported and purchased with VAT exempt, no VAT collection, 0% VAT 10
Imported and purchased with 10% VAT and related input VAT 11
Non-deductible input VAT

Deductible input VAT { 12-13)
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VAT form  (VATEHEZEH#K)

C. Payable VAT calculation, refund and carryforward deduction

VAT Payable (09 - 14) =0

Input VAT cammyforward deduction and refund occurred during tax filing (14 -09) =0
Input VAT can be refunded (16 x refundable amount which equals 03*100/(06-01-04)) =

Input VAT camryforward for deduction (16 - 17)

D. Adjustment VAT payable , refund and carryforward deduction
VAT that can be additionally deducted (carryforward from previous balance, advanced payment, efc.)
VAT that can be refunded (over payment, etc.)

VAT that must be paid to government (calculated,deducted for government, over collected, etc.)

E. Calculation of VAT payable, refund and carryforward for deduction after adjustment
Actual VAT payable (15 + 21) - (16 + 19+ 20) =0
Total refundable and carryforward deduction VAT (16 + 19+ 20)- (15 + 21)=0

Gross total of refund VAT (17 + 20) must not over 24 Actually VAT refunded must
#23 not over #24

Gross total VAT camyforward for deduction (23 - 25)

Page 60 10 September 2019 Presentation title




VAT form  (VATEHEZEH#K)

s muficfie) wdu suyddufinsdudegn, soummuiesordusdluawinida,.

oS NIvTEILe) Tuchudu D080
Buyer Invoice Income - -y -

2w cHvlo

cga?umegmn AndncE 2 0 S0 0% N 806" 10% W0
ONULR9 2 Anduh Description xempted Ofnciv suw 0% VAT . 10% VAT Total VAT
TIN N ated No VAT collected

(max: 12 byte) (ddmmyyyy) wiely ow'zws collection wrely owlzws_ | ow/2ws
Domestic Abroad/SEZ Domestic Abroad/SEZ || Domestic Abroad/SEZ

2 3] 4 S 6 7 8 9 | 10 1 12=10+11 13=12*10%
(max: 20 byte)| (fixed: 8 byte) | (max: 400 byte) (max: 18 byte) | (max: 18 byte) | {max: 18 byte) | (max: 18 byte) | (max: 18 byte) [ (max: 18 byte) | (max: 18 byte) | (max: 18 byte) | (max: 18 byte)

( s : :
Sales with no VAT collection or under VAT Export sales 0% VAT Sales with 10% VAT collection
exemption [

Client information Invoice details

This amount will not account This amount will account for Output VAT Output VAT

This amount will not account for Qutput VAT L for Output VAT calculation calculation

p
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VAT form  (VATEHEZEH#K)

. i ' R - e e
# mudufie; «Uy 2yudxluihawiuciegn, sounuszgonluasiusfintaie).

coq=r sETney Tuchiudiu 278978
supplier Invoice Expense

cisluammnin néncdu fn doon 0% fin 8o 10%
: o i it i b5
canUESY Sndui Description xempted Ofincze suw 0% VAT 10% VAT

TIN M Dated No VAT ] : tﬂn_gﬁréﬂgabl
(max: 12 byte) | (max: 500 byte) ) (ddmmyyyy) collection on-deductible

e L I oo
ey 1989 wisly D9cEn wrely 1989
Domestic Import Domestic Import Domestic Import

2 g d 5 [ T 8 9 I 10 11 14

{max: 20 byte) {ﬂzfdd‘;la {m?,:;t:“ﬂﬂ (max: 18 byte) | (max: 18 byte) | (max: 18 byte) (max: 18 byte) | (max: 18 byte) F (max: 18 byte) | (max: 18 byte) (max: 18 byte)

H L
Purchases with no VAT collection or under VAT Purchases under 0% VAT Purchases with 10% VAT payment Non-
exemption Input VAT deductible
This amount will not account This amount will account for Input VAT Input VAT
This amount will not account for Input VAT for input VAT calculation calculation

Deductible
Input VAT

Supplier information Invoice details
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VAT form  (VATEHEZEH#K)

#% mwdifsy wiv uvdndufiasiudiaynw, gounudesoalvadduaeiote.

R R R R R R R O e

Tuchucio Tuguc§u LW BRNUNELIS
Invoice Receipt ; Deducted VA

-

chealuarani e i :
Description = & C‘JPCCUT'JrQ“OUW'l 2ECBL)IO8TIDINBL

AnFuid ational Treasury axation

ated

(ddmmyyyy) VN 209 chey =uN79 209 (S5
* “TryD Province District ST Province District

Bu
Othe?s

1 2 3 4 5 1 6 T 8 L3} 10 11 12
(max:20 byte) | (fixed : 8 byte} | (max:20 byte) | (fixed : 8 byte) (max:400 byte) .(max: 18 byte) | (max: 18 byte) | (max: 18 byte) | (max: 18 byte) | (max: 18 byte) | (max: 18 byte) | (max: 18 byte)

Invoice/Receipt details VAT that can be additionally deducted (carryforward from previous balance, advanced payment, etc.)

VAT adjustment for
extra-deduction

Supporting document supporting the VAT adjustment N Public account on which the adjustable VAT has been previsouly paid
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Respond during VAT audits
VAT DR 55 i A~ D% s




VAT Audit report

VAT 75 A&

Famazusdo vsdv=to vzgr8uata
dudiwiu tanzan Usgrdvsin tanzwau damsusnroen

DO0000Q00

nsgajnuy
fiudgavaisnan

(£} 11 NETEREY

STERETEL B} Fo 0 b b T ST 17 A

dadudinniunaonaing
wuyfiugn vrdad 2015

" randzdadofoapsnan:
- #5amzidia
- thfigdaamedin : yeofu:  ; da:
- Su,cdeow, dedudiautma:
“ taszniunoans :
- sweiinywdidduniunanna:
. 1 daznsy asuuzi
.y date gtawn
- ddntuniunoani: 02/05/2018

1 dutdSvamniunaonitufisd bdd:

anyzdrfodaim=iio:

tilmazfu:

1; dieyTwulsy ;
ddinfioasnin:

tdew 1 iy téisu 12 D 2015

faacionunaana: 02/08/2018

Uswnemay

Hunwfinta fuemeui

Armefiondy

noomtd .””.“.”.’f‘"‘a“
==

1 2

1 =45

uSUANONSY eLw.  Income exempted VA 102,265,222,153

MuSUfin s, Income subiedt to VAT

102,285,222,153

N e s e e

omaumutdrmiuiien 3,462,692,817

PIT

emeuMUt  jncome tax

maumtamudum ) 45,021,174,909
2

ccording o contras

PTrom forgh &

3,462,692,811
1,684,629,258
41,130,826,331
1,208,513,928

169,462,926
48732341
20014343

1,684620.258
210,051,422
1208513,928

[ev g Tuth)

a2 rﬂSUEI‘UU

3
ey 20 % penalty

11,455,308,319 11,455,398,319 2,291,019,664

A SO TR 208010 |
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LR—

1 dutdSvamniunaanitufiyi idq

2
&

9

dgiwnsinay

HunIuEinta

pRRwRne)

nonnIto

auditad

Gusmsudi
nonn1 Gty

2

1

£: liabilit
Y

6 = 4*5

Q'IU%UﬁJ’IQJ‘I[ﬁLI auuw. Income exempled VA

Q1U§Uﬁﬂ . Income subject to VAT

IIJZ 285,202, 153

T -
eyt uBuE).

enevaLidInGudiou -

102,285,222,153

362,692,817

3,462,692,817

22U ncome tax

smnsuita ( SndSuemnaunitanudves Q&
—PT—(-PT exempt-according fo contra

2MsuUMa Ngavmejdiguzann

fPT-fFem—feﬂ'e@n—su-paher

o mauiuiucy

LTI

1,694,629,258
4? 130 826, Bl

1,694,629,258

169,462,925 |

2,103,051,422

648,132,341 |

1,208,513,928

1,208,513,928

290,043,343 |

8’ITISUEEUU

— .
2mneul 20 % —

1455398319

11,456,398,319 | 2

2291,079,664 |

JaU =

150,775,689,879

167,837,262,806

5,606,194,608

1,108,238,610




VAT audit approach

Sales from
Financial
Statements

Local
purchases
from Financial
Statements

Purchases of
services from
foreign
suppliers

Page 66 10 September 2019

Reconcile
Revenues and
VAT sales

Screen
accounts with
selective/risk

approach

Screen
accounts - no
selective/risk

approach

Check
supporting
customs
clearance

Presentation title

Charge 10%
VAT on any
difference

Check
supporting
invoices

Check
supporting
invoices

Charge 10%

on any non-

documented
import

Assess %
supplier non-
compliance

Check VAT
WHT returns

Charge 10%
VAT on
findings

Charge 10%
VAT on
findings




VAT BBAEICBITA7 TO0—F Hi%
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VAT audit - key facts

(VATORFERAE - TEHRA 2 F)

Our estimation EY DT

90%

of Lao suppliers do not issued VAT
invoices, most of them refuse to enter
VAT system to avoid tax audits and
inspections from tax authorities

DT FADY T T A ¥ —IIVATA KA
A& RIT LTV, BB R OB
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70%

Is the average value of total expenses
exposed to VAT audit risk. They are
primarily administrative and transport
support services, external consultants
and freelances.
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10%

Of Lao suppliers are registered for VAT
purposes and collect/report VAT by using
VAT invoices. They account for the main
VAT revenue of the Lao Government.
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Screen your trial balance

Class 7: Income accounts

Sales of manufactured products, services, goods for
resale

Sales of finished products

Sales of semifinished products

Sales of Works

Sales of Project studies

Sales of service

Sales of goods for resale

Sales rebates, discounts, allowances granted by the
entity

Revenue from ancillary activities

Sales of residual products

Sundry rentals

Surplus on recovery of returnable packaging
Commission and brokerage

Carriage and ancillary costs invoiced

Personnel charged out

Sales rebates, discounts, allowances granted by the

Change in stocks of finished products and work in

progress
Change in work in progress (goods)

724 Change in work in progress (services)

Change in product stocks

Own work for self use
Intangible fixed assets
Tangible fixed assets
Goods - services

10 September 2019
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(FHERDKER)

o -—
Operating grants —
Balance subsidy =l

Operating grant

Other current operating income

Royalties fees for concessions and similar income
Income from non financial fixed asset realization
Directors fees and remuneration (e.g. administrators,
managers)

Share of investment grants transferred to profit or loss
for the financial year

Share of joint venture profit or loss

Donations received, Collection of debts receivable

written off
Exceptional operating income
Other current operating income
L—=1
L—2
w

Financial revenue

Income from participating interests

Cash discounts obtained

Exchange gains

Income from other financial fixed assets

Gain on shortterm investment securities

Gain on financial instrument and similar instrument

Net income on realization of shortterm investment
securities

Other financial income
Extraordinary income
Income from liquidation of asset
E—
L2
w

Surpluses resulting from own shares and bonds bought
back by the entity

Depreciation and provisions written back (to be entered

in operating income)

Depreciation of intangible fixed assets written back
Depreciation of tangible fixed assets written back
Provisions for impairment of financial fixed assets written
back

Provisions for charges written back

Provisions for impairment of inventory written back
Provisions for impairment of doubtful debts written back
Provisions for impairment of securities

Provision for impairment of financial asset

Transfer of charges

Transfer of operating charge
Transfer of financial charge
Transfer of exceptional charge




Screen your trial balance

Class 6: Accounts for charges

Consumed Purchases (except 603)

Raw Materials

Other consumables

Change in inventories (Intermittent Inventory System)
Project Studies and Supply of Services

Construction Supplies

Non inventory items

Goods

(Account reserved, as applicable, for recapitulation of
ancillary purchase costs)

Purchase rebates, discounts, allowances on purchase
External services

General subcontracting

Rental, leases

Rental and joint ownership property costs
Maintenance and repairs

Insurance premium

Project studies, research fees

Documentation fees

Others services

Rebates, discounts received

Other External services

Outsourced staff

Service, technical fees and commission

Advertising, publications, printing public relations fees
Transport

Business travel, missions and receptions

Postal and telecommunication costs

Banking and similar services

Study tour, training and other charges

Purchase rebates, discounts, allowances on other external
services
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Personnel costs

Salaries, emoluments

Premiums and bonuses

Allowances

Benefits in kind

Social Security contributions

Holiday pay

Other welfare costs

Other personnel costs

Taxes, levies and similar payments

Import duties

Export duties

Non deductible TOT or VAT

Taxes, levies and similar payments on wages and salaries
Other taxes, levies and similar payments

Other charges on operating charges

Royalties fees for concessions, and similar fees
Losses from disposal of non financial assets
Directors fees

Bad debts written off

Share of joint venture profit or loss -
Fines, penalties, grant awarded, gift, donation 7
Other extraordinary operating charges

Other operating charges

Financial charges

Interest charges

Discounts allowed

Exchange losses

Losses on debts receivable related to participating interests

Losses on shortterm investment securities
Losses on financial instruments and similar instrument

Net charges on realization of shortterm investment securities

Other financial charges
Premium on debt reimbursement

Extraordinary charges
Expropriation fees
Charges related to natural calamity
Charges related to liquidation of asset

-
Loss from repurchase of own shares or bShds
Charges related to other extraordinary events
Appropriations to depreciation and provisions
Appropriations to depreciation on intangible fixed assets
Appropriations to depreciation on tangible fixed assets
Appropriations to depreciation on financial assets
Appropriations to provisions for charges

Appropriations to provision for impairment of fixed
assets

Appropriations to provision for impairment of inventory
Appropriations to provision for impairment of doubtful
debts

Appropriations to provision for impairment of financial
assets

Income and similar taxes

Income tax

Minimum tax

Expenses - deferred tax

Employee profit share

Revenuedeferred tax




EY | Assurance | Tax | Transactions | Advisory

About EY

EY is a global leader in assurance, tax, transaction and advisory
services. The insights and quality services we deliver help build
trust and confidence in the capital markets and in economies
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Value Added Tax (VAT)

Overview

Featuring

Basically, it is similar to consumption tax in Japan

Tax payment - refund = Output VAT — Input VAT

Invoice method
Tax invoice is essential

VAT deduction requirement

Be registered in VAT system

File VAT return monthly

Support input VAT with VAT/tax invoices

Deducted within 3 months / then request for refund

Supplementary material
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Value Added Tax (VAT)
Overview (structure)

VAT is an indirect tax and is implemented as below.

Supplementary material

~

A Company
Sales 100
Output VAT 10

&

Tax payment
10=10(Output VAT)

>

Tax
payment 10

J

Disposal 110

B Company )
Output 120
Output VAT 12

Payment 110

Input 100
Input VAT 10

\_ )

Tax payment
2=12(Output VAT) — 10(Input VAT)

<

Tax
payment 2

132 disposal

%

132 payment

-

End-consumer

Payment 132
(including VAT 12)

\-

J

No tax
payment

In this case, the purchased VAT (120) is an indirect tax on end-consumer, so the taxable

subject (end-consumer) and taxpayer (Company A and Company B) are different.
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FI{iEIER: (VAT)

VATIZEERTHY LTOLEHEAELGE-TLVS
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fhFEE 10
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| FELVAT 12
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\_
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132D
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Value Added Tax (VAT) Supplementary material
Tax payer who obliged to register under VAT system

Annual business turnover 400 million kip and above %
Suppliers of goods and service

Non-residents supply service in Lao PDR

% Business operator with annual sales of less than 400 million kip can voluntarily under
VAT system and become VAT taxpayers.
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Value Added System (VAT) Supplementary material
VAT exemptions(1)

Imports of goods |
For example.

" Equipment and machinery for the intended use in agricultural activities
Learning, teaching materials, modern equipment for the purpose of learning,
teaching, researches and laboratory
-Seal, stamp
- Artificial organ
-Medical tools [and] equipment, diagnostic equipment
Vehicles serving national defense, public security
- selected personal belongings and gifts of students, civil servants, diplomats,
foreigners wishing to permanently reside in the country
- Goods supply to assistant projects as defined in the agreements, treaties, contracts
that the government has signed.
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FANEfER: (VAT) HEEH
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Value Added Tax (VAT) Supplementary material
VAT exemptions@

Domestic supply of goods and services |
For example,

*The importation of aircrafts and equipment to be used in the domestic and international air
transportation

-Equipment and machinery for the intended use in agricultural activities
-Seal and stamp
-Materials, equipment and components served in production of goods for export

Learning, teaching materials, modern equipment for the purpose of learning, teaching, researches
and laboratory

*Education services and sport such as childcare Centre, kindergartens, primary [and] secondary
school, vocational school, universities

-Deposit, loan interests, and other financial monetary transactions conducted by commercial banks or
financial institutions licensed by the Bank of the Lao PDR

*Income from investment in the Lao Stock Exchange, and services provided by the Stock Exchange
*International transit

*The supply of health, life, pet insurance

*The examination, treatment and diagnosis of humans and animals
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fHINEER: (VAT) BEEN
JERBENEI
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Value Added Tax (VAT)

Tax rate
Rate Transaction (ltem)
[Standard rate]
0
LO% imported [goods and services], supplies of goods and services subject to VAT
in the Lao PDR
[For export goods]
0%

export of goods to overseas;
Service supply in Laos but is consumed oversea.

X Difference between tax free and 0% tax

Tax free — Because they are not taxable, Input VAT deduction and tax refund is
not applicable to their transactions

0% tax — Since they are taxable, input VAT deduction is possible

Supplementary material
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fFhnfifESH (VAT)

HEEH

e EAEE (MB)
[1EXEFRER]
SARAERNTOHRDIRSE.

10% SARAERNTHDY—E XDIRHE
SARAERANDYEDE A
SARABERATHEINSY—EXDEA

[EH RE]

0% 1 5 DA

SAAERNTIRE I, SARENTHEHESINSY—EX
MIEEFI & 0% EHIDEL

ERE - RABRARNTHOE-OLARBEERCEMLERA SN OERSE]
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Value Added Tax (VAT) Supplementary material
Tax return

Company is obliged to file tax return form and tax payment on a monthly basic no later than
the 15t of the following month

If the input VAT exceeds output VAT, the excess can be carried forward to next month and
offset with the output VAT of following month or a refund can be requested.

> If non-residents who have not registered under VAT system providing services in Laos, the
company who receives the service needs to pay 10% VAT. This amount will be withheld and
paid to the tax office by the 15th of the following month.

4 )

Apr May Jun

" N 15th ;) 15th

Report before the 15t

K of following month J
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Transaction with non-residents(1) Supplementary materia

Imports of goods

Import VAT would be paid in customs declaration at the time of import
customs clearance

Service

When a non-resident (e.g: Japanese corporation) provides services to a
corporation in Laos, the Laos corporation received the service will withhold
VAT (10%) and transfer the remaining amount to non-resident.

(See next page)

Page 86

EY



ERESEEDOmEID BEEY

Y an DA
A B CEERSICE VDTHMAVATE XA S

H—EX
#EE%(M:Eﬁ%A)ﬁ%#x@ﬂ@%ktﬂ—ﬁx%%ﬁ?é%ﬁ~
H—EXRZFRBEIN-SAREANVAT (10%) FERHUNL ., EHEZ £
T5HIELELD

(RR—TSHR)

Page 87 EY



Transaction with non-residents(2) Supplementary materia

EXp :
When a Japanese company supplies service for a Laos company

- VAT amount is 100 (1,000 x 10%), the amount Japanese company has to
pay is 1,100 (1,000 + 100)

- Laos company pays withholding VAT (100) to tax authority, and
transfer 1000 (1100 — 100) to Japanese company

Including VAT(100)
total amount 110

Japanese 1,000 (net)

compan _
g .y : (tax payer) authority
(taxable subject) 1000 | |
transfer Pay withholding tax
100

Laos company Tax
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HATENSARLEICTH—EXRZRHET HES.

HEEH

- VATI[£100 (1,000 x 10%) & 7Y . BARELEDZILULVEEILL,100 (1,000 +

100) & % 3,

- SARABDEITRRBULL F=VAT (100) #HmBUBIZH{T L. BARLE(C

1000 (1100—100) #*&£ 9 5,

VAT (100) &&=
#A%E1£1100
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Value Added Tax (VAT) Supplementary material
Transaction with VAT system unregistered company

When a VAT operator purchases goods and service from a VAT unregistered company, the
purchaser (VAT operator) pays the VAT tax from source.

A 4 4 a
4 A company Disposal 110 B company Disposal 132 End-consumer
(unregistered) | (registered) |
Output 100 | Output 120 < | P_aymept 132 ;
OutpatAT—10 Output VAT 12 (including VAT 12
Payment 100 Input 100 Payment 132
\ / \Input VAT 10 / \ Y,
No tax payment Tax payment No tax
because due to 12=12(output VAT) — 10 (input VAT)+ (A company payment
unregistration withholding tax 10)
Accounting)
Input 100 Accounts payable 100
Tax payment 12 Input VAT 10 Unpaid VAT 10

When purchasing goods/services from a VAT unregistered company, the purchaser (VAT
registered company) pays the tax from source. It can be included in input VAT and offset with
output VAT later.
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FIn{iEIER: (VAT)

X48) DVATZRR L THHT S

VATIEZEFEHE & DEE|
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VATZEREEN., VATEZFZEENOYG - U—EXDEBAT LEIL. BAE (VATEEX
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<2 Bt > RZHES
110 C5A] > (B | 132 TC5E 4] )
1000 % #h VAT 12 1320 % fh
\ﬁ:)\VAT 10) \ )
Wt EisE B L

FFEZDI=.

VAT #RFR 7% L

12=12(58 EVAT)-10 (4 AVAT) +(AttiIRESR 5 10)

-~

fhFEE12

KEHER

&) A 100 B) E#E 100
HAVAT 10 &) FRILVAT 10
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Supplementary material

Value Added Tax (VAT)
Cases require VAT withholding

VAT registered companies need to withhold VAT and pay to tax
authority in following cases:

(1)Purchasing services from non-residents
(2)Purchasing goods/services from VAT unregistered companies

(3)Purchasing goods/services from companies in SEZ (Special Economic Zone)
where VAT is exempted

(4)Purchasing goods/services from a VAT registered company but official invoice
has not been issued

In reality, with case (2), (4), there are few cases that VAT is actually
withheld, but there is a possibility that it will get pointed out and
collected (penalty is 50% of overdue tax amount). Therefore, we
recommend reporting to parent company about the tax risk.

Page 92 1 January 2014 Presentation title EY



FEEER (VAT) AEAR
VATRRBRA DR T—R

UTDr—XRICEWNWTIE, VATEFEEIVATZRREIRL TKRDH Y IZHAHT
THLENRHS
DEBREENLHY—EREEAT IIES
QVATIEZESBZEENS, Y& - Y—EXZBAT 31548
QVATORTBMNEOH 5N TVSDSEZ (BBERHX) ITHLIEHNE., B - —E
AZBATLHIT—R

WVATEREEI OIS - Y—EXEZBATEIHEETH>TH, EXGA VR
ADNETENLGHI o EGE

¥IZQ)., @WDFEES. ERICVATZRRBIRL THTFE L TL S5 —X I 40
M, SERBRAETERIN., EBEHRZZTS5EELAHS (RFILT 4
(R BFED50%) =, BEHAVRIVERELTESCEMREFLL

Page 93 1 January 2014 Presentation title EY



Supplementary material

Value Added Tax (VAT)
Importance of tax invoice

Laos use 'tax invoice method]. similar to Japanese 'book method ]
The tax payment amount is calculated from the official invoice.

$

It is critical to prepare official invoice (tax invoice)

$

If the invoice is unofficial, incomplete or incorrect, the input VAT will not
be deducted, and even if the input VAT that could not be offset is
considered as an expense, it may not be included in the corporate tax

deduction

EY
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Value Added Tax (VAT) Supplementary material
Non deductible input VAT

Purchase of goods and services not directly related to business
activities cannot be deducted from input VAT

- Party, gift

-Unrelated and personal expense

- Expenses without receipt or incorrect receipt

- Electricity, water supply, gas bill (If it exceeds a certain amount, the excess
cannot be deducted)

- Computers, tablets, notebook computers, telephones — Even if used for
business, deductions are not possible (deductible for CIT)

= Tobacco, alcohol, refreshment
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HEAVATOZREH

EEIHICEERELLGZLVSEOY—E XD A VAT [ZDULVTIE,
50 VAT Do iR TELLY

- IN—T—PHEE

-EXRICEELGVVEROIMBEES

-EUREDGWNE AR HEIE

-BR.KE. TRAF(—EENEEZBADIGEIL. TDERITDOEERAFATEE)
aAVEa—43— 2Tk, /=B B - ERITERTSHIEETHo
T3, Z=BRAulge (CITCIXIEESE ARRE)

I, 7ILa—IiL YTy a ik

Page 97 EY



Value Added Tax (VAT) Supplementary material
Tax refund

The input VAT that could not be offset with output VAT within 3 months
can be requested for tax refund.

In reality, even if you can apply for a refund, it will not be refunded
(Laos tax authorities do not accept refund)

However, it is important to apply for a refund within 3 months after the
VAT credit occurrence because the authorities often offset it in
following months VAT
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A4T75

Value Added Tax (VAT)
Tax refund

Supplementary material

In the table below, it is necessary to apply for refund by August 15th for the
VAT credit that occurred in April (300) that could not be offset within 3

months (100)

If you do not apply for a
refund for this part (the part
that has not been offset for
more than 3 months) before
this time (August 15), you
will not be able to offset any
subsequent output VAT.

Input | Output | Deduct- |CUMu-
VAT | VAT jion |lative | Apr | May | June | July
Apr 300 O -300 -300 -300
May 100 80 -20, -320 -20
Jun | 200 250 500 -270| 50 - _—
Jul | 300 450 150 -120| 150 P
-100 -20

It will not be refunded even though you apply for a refund, but usually it will
be offset with output VAT from following months

If you do not apply for a refund, you cannot offset with output VAT. (CIT

-deductionis possibtey — — — — 1 — — 1 —
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A4T75

(MBS, (VAT) AR

EfTHFEOERME
TORT., 4RICHELIZEAVATOREAS (300) D535, £DHE3INALIAICHE

/—-

BRTEEM-1=87 (100) [TDUL\TIX, SAISBE TIZEMBFEZITHOVENH
3

A | L — —
VAT | VAT | Z5| | &t | Apr | May | June | July o7 Cp ARERSh
Tho1=884%) IZ2DUL\T,
48 300 0 -300| -300 -300 DALY (8B15A
58 100 80| -20 -320 -20 - (f ;(C;?il:i%g ; £ Eir\ﬁlo/@
68 200, 250 50, -270 50 - s a)#ﬁ%ﬁbf—ﬂﬁgg S hi
7B | 300 450 150, -120 150 | <%,
-100, -20

EERBEZ T THLEMIITHONGEVLS, BEFZBALIEOFTEVATEERT S
_EMNBHBND
EBTHRBEZITHOLEWVWEFEVATEDOHEENATEZL, (CITEEEFEAIXTTEE)
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Value Added Tax (VAT) Supplementary material
Tax penalty

500,000 kip per monthly for late filing of Value-Added Tax

0,1% of the total outstanding amount of Value-Added Tax for each day in case
of no Value-Added Tax payment

1,500,000 kip per month in case of no Value-Added Tax payment

1,000,000 kip for each time of collection claim issuance in case of failure to
provide accounting documents or provide inaccurate and/or incomplete
accounting documents, [provide] unclear or inaccurate information

1,000,000 kip for first time of violation in case that the business operators fall
to cooperate or hinder the duties implementation of tax officers and authorities.

Non-declaration, under-declared, over-deducted declaration, wrong
declaration, overdeclared tax loss carryforward , under withholding: 50%
of total VAT amount
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FI{fEIER: (VAT) HREY
VATIZR8 % EiE

VATOBEEINEEL-1GE. 1 AH=Y 50 Ax—TDEIE ($96FH)
VATOBREMNEEL =158, MHHREICX LTI BH=Y0.1%0DEFE
VATHEBREDIZE., 1 AH-Y 150 Ax—TJDEi€ ($1/A8FH)
SHEEZIEE TEEN -GS PRETEHICHRYNH - =IGEICIE, 1ED
BEIZDZE 100 AxF—TDEiE ($9152FH)
MBRAEIZCHT AR ACHETAICK L TIE, FEIE 100 A x—T D€
($91B2FH)
LEEEOONEE. FIFEFDE ELITHERENAROONZIELH S
VAT OERE, BLBRE, BRER, REREEEDOBAKB S, BIRMAMT,
RRBINEZEDRLY, ERICEDH-E€EIYRBDOBRE: LVATEEED 50%
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